
Conversation starter

Investing basics

QA&
Do I really need to start
investing now?

Definitely — The sooner you invest, 
the sooner you can take advantage  
of compound growth .

Compounding is one of the most powerful financial tools thanks to its ability to amplify an investment by  
generating growth from past growth. This means that new growth is created from total contributions and  
reinvested earnings. This type of growth is known as compound growth.

For example, consider an annual investment of $1,200 that grows at 8%. In 40 years, compound growth will create 
$262,868 from your total investment.

Year 10

Total value = $17,384

 Year 20

Total value = $54,914

Year 40

Total value = $310, 868

$36,000

Year 30

Total value = $135,940

Estimated earnings based on annual contributions of $1,200 growing tax deferred at 8% annually with all earnings reinvested.

Growth

Investment

$12,000

$5,384

$30,914

$24,000

$99,940

$262,868

$48,000



• Not a deposit  • Not FDIC or NCUSIF insured  • Not guaranteed by the institution  • Not insured by any federal government agency  • May lose value 

This material is not a recommendation to buy, sell, hold or rollover any asset, adopt an investment strategy, retain a specific investment manager or use 
a particular account type. It does not take into account the specific investment objectives, tax and financial condition, or particular needs of any specific 
person. Investors should work with their financial professional to discuss their specific situation.
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Better together: Time and compound growth
When you start investing during your 20s or early 30s, you’re taking advantage of your biggest asset – time. 

The more time you give compound growth, the more it works for you. So, what may initially seem like a small  

investment could grow into substantial gains when you’re ready to retire.  

By investing just ten years earlier, you could potentially earn significantly more.

Work with your financial advisor to learn  
more about how you can start investing. 

The power of compounding
Money at age of 62 if investing $2,000 per year and earning 8%  
on average annually in a tax-deferred account. 
 
Started investing at age...

22

32

42

52

22  32  42  52  62

$561,562

In this example, 
starting 10 years 
earlier means 
twice as much 
money at 
retirement

$246,692

$100,846

$23,600

A simple way to get started
If you have a retirement plan available at work, consider enrolling in it now. These plans generally have features that 
can help you accumulate more money for taking advantage of compound growth. So the sooner you enroll, the  
greater the opportunity for growth.

Employer match  – Many employers will match a percentage of your investment into  
your retirement account with money of their own, up to a maximum amount.

Tax deferral – The money invested into your retirement account, whether from you  
or your employer, can also grow tax deferred until you make withdrawals.


