Nationwide Secure
GrowthSM fixed annuity
Product guide

Build a more
secure future
• Not a deposit • Not FDIC or NCUSIF insured • Not guaranteed by the institution • Not insured by any federal government agency • May lose value

Smart choices
for a brighter future
You’ve gotten where you are today by making sound financial choices, and that’s
the same way you’ll spend your retirement. So, while you like the safety offered
by traditional fixed investments, you know you’ll need additional growth potential
in order to continue meeting your income needs.
That’s where a deferred fixed annuity, like Nationwide Secure GrowthSM may be
able to help. It offers a guaranteed interest rate while protecting your investment.
And it’s backed by a strong, stable company you can trust to be there when you
need us.

Important details
Federal tax laws are complex and subject to change. Nationwide and its representatives do not provide tax
advice. Talk with your tax advisor or attorney for answers to specific questions.
It’s important to remember, when discussing annuities, that all guarantees and protections are subject to
the claims-paying ability of the issuing insurance company.
Annuities are long-term investment vehicles designed for retirement purposes. Annuities have limitations.
If you withdraw money before contract maturity, surrender charges may apply. Also, a 10% early
withdrawal federal tax penalty may apply if you take a withdrawal before age 59½, and any withdrawal may
be subject to ordinary income tax.
This material is not a recommendation to buy, sell, hold or roll over any asset, adopt a financial strategy
or use a particular account type. It does not take into account the specific investment objectives, tax
and financial condition or particular needs of any specific person. Clients should work with their financial
professional to discuss their specific situation.
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Key takeaways
Nationwide Secure Growth offers:

1

Principal and interest rate guarantees

2

Income protection

3

Tax-deferred growth

4

An efficient way to pass on a legacy

3

Preparing for retirement
is more important than ever

Longer life expectancies

A shift in responsibility

We’re living longer, so chances are good
we’ll also spend more time in retirement.
It’s important to think about how to fund those
extra years.

Pensions used to be a reliable source of
retirement income, but the burden of funding
retirement has overwhelmingly shifted to
the individual. 2

Sources of retirement income
18%
Pensions3

11%
Asset income

The average
65-year-old
couple has a

52% chance that at least
one of them will reach
age 95.¹

4

36%
Social Security

32%
Earnings
3%
Other

1

Based on the Annuity 2012 Generational Mortality Table.

2

“ Income of the Aged Chartbook, 2013,” Social Security Administration’s Office of Research, Evaluation and Statistics (October 2013).

3

Pensions include defined benefit and defined contribution plans.

Investment concerns

Missed opportunities

Fears about the stock market and general
financial stability are common. As a result, many
people have been keeping their money in cash
vehicles, such as savings accounts, while they
look for investments with guarantees.

Over the past few years, concern about market
volatility combined with frustration over lowor no-growth investment opportunities has
contributed to a growing surplus of cash.
By simply holding on to their cash, many
people have missed out on the additional
growth potential offered by products such as
fixed annuities.

In early 2015, the cash surplus reached

83% are afraid of another
financial crisis
4

$11.2 trillion.
5

62% are scared of investing
in the stock market
4

4

“Fear of Financial Planning Survey,” Nationwide Financial, conducted by Harris Interactive, 2013.

5

Federal Reserve, St. Louis Fed, Bankrate.com, J.P. Morgan Asset Management, 2015.
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Understanding
Nationwide Secure Growth

SM

People today are retiring earlier and living longer than ever before. So, it’s important to make sure your money will
be there for as long as you need it. That’s where Nationwide Secure Growth may help.
It’s a single-purchase-payment deferred fixed annuity that protects your assets and offers the possibility of a
stream of income you can’t outlive.6

Principal and interest
rate guarantees
Fixed annuities can help you
accumulate funds for retirement
without exposing your hard-earned
money to market risk.
Both your principal and interest rates are
guaranteed as long as you don’t take withdrawals
before the end of the selected period. If you
withdraw your assets, your principal may be
reduced by a market value adjustment (MVA)
and fees known as contingent deferred sales
charges (CDSC).
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Income
protection
You can receive income payments throughout
your lifetime, or for a specific period of time,
from your fixed annuity through annuitization.
When you annuitize, you can choose to receive
payments monthly, quarterly, semiannually or
annually. Or, you can choose to take a lump-sum
payment, minus any taxes and charges that apply.
It’s your choice.

Requires a life annuitization option to be selected.

annuity: A contract issued by a life insurance company that can help you accumulate assets for retirement.
principal: The total amount of money you’ve invested.
withdrawal: Payments you take from an annuity while keeping the rest of your contract invested.
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market value adjustment: An amount that’s added to or subtracted from a withdrawal you may take, depending on changes
in interest rates. May not be applicable in all states. For more details on market value adjustments, see Page 11.		

Tax deferral to help your
contract value grow
Your annuity value may grow
tax deferred.
This has the potential to increase your
contract value.
Here’s how it works:

•
•
•

Your contract value earns interest
Your interest earns interest

An efficient way to pass
on a legacy
As the contract owner and annuitant, you get
to choose who receives the contract value if
something were to happen to you. This money
is paid directly to your beneficiary and may not
go through probate, which can be a lengthy and
costly process.
Keep in mind that if the owner and annuitant are
not the same, assets may be distributed differently
and CDSC may apply.

You earn interest on the money you would’ve
otherwise paid in taxes

If the interest earned in an annuity wasn’t tax
deferred, you’d have to pay taxes on it. But
because it is tax deferred, that money stays in the
annuity — deferring taxes while you accumulate
more assets. Over time, the potential of taxdeferred growth can build a larger account value
than that of a similar taxable account achieving
the same rate of interest.

contingent deferred sales charge: A fee you may be charged if you take money from your contract before a specified time.
In CA, a CDSC is called a surrender charge.
annuitization: A process that converts your contract value into regular income payments.
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Nationwide Secure Growth
in action

SM

Here’s a look at how Nationwide Secure Growth works.
Don is 67 years old. He’s wary of taking on unnecessary market risk, so he has a large portion of his assets
in a savings account. Don would like to find a safe way to get more growth potential out of his money.

What he’s looking for:

Protection from market risk

Tax deferral

Growth potential

After talking to his financial professional, they agree that a deferred fixed annuity, like Nationwide
Secure Growth will potentially give Don a better interest rate than traditional fixed investments while still
protecting his principal.
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Putting the power of tax
deferral and compound7
interest to work for Don
Assumptions:
1) Initial purchase payment of $100,000
2) A
 nnual interest rate is 3% for each year
3) 25% federal income taxes, which vary
by individual
4) No distributions are taken

By choosing a taxdeferred product, Don
has the opportunity to
significantly increase the
assets he’ll have later.

(before taxes)

(after taxes)

No tax
deferral

5

$115,927

$111,946

$111,768

10

$134,392

$125,794

$124,920

15

$155,797

$141,848

$139,621

20

$180,611

$160,458

$156,051

25

$209,378

$182,033

$174,415

30

$242,726

$207,045

$194,939

Year

Tax deferral Tax deferral

$275,000
$250,000
$225,000
$200,000
$175,000
$150,000
$125,000
$100,000
Initial

5
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25
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Years

n
Tax deferral

(before taxes)

n
Tax deferral
(after taxes)

n
No tax

deferral

This hypothetical illustration is not meant to serve as a projection or prediction of any specific investment. Keep in mind that all investments involve inherent
risks and the assumed rate of return is not guaranteed. Because tax-deferred investments are generally designed to help you invest for specific long-term goals,
there are restrictions on when the money can be withdrawn without penalty. Early withdrawals may be subject to sales charges and fees. Withdrawals prior to age
59½ may be subject to a 10% early withdrawal federal tax penalty in addition to ordinary income taxes. This illustration reflects the assumed gross rate of returns
and does not include any contract fees. Carefully consider your current and anticipated personal financial circumstances as well as changes in tax rates and tax
treatment of earnings when making investment decisions.
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 ompounding is a mathematical principle that involves the original investment potentially accruing earnings, and then those earnings are reinvested to create
C
more earnings. Keep in mind that compounding is not guaranteed if any withdrawals occur.

purchase payment: The money you pay into an annuity.
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Getting answers to
your questions
The following pages contain product highlights with detailed explanations about the Nationwide
Secure Growth annuity. They’re meant to help you and your financial professional talk about the
product and its features — to determine how it may help you achieve your long-term goals.
So go ahead and ask your questions. We want to make sure you feel confident that you’re making a
wise choice for your future.

Q: What is Nationwide Secure Growth?
A: Nationwide Secure Growth is a single-purchase-payment deferred fixed annuity.
Q: Why would I want to own this contract?
A: If you’re looking to protect your money and increase its value, Nationwide Secure Growth may be right for
you. It’s designed for long-term assets and offers you guaranteed interest rates. It also offers you the ability to
create a stream of income for life or for a specific time period through annuitization.

Q: How does it work?
A: When you place your money with the insurance company, you’ll need to allocate your payment into one or a
possible combination of the four interest rate periods. After you’ve selected the rate period(s), you’ll receive
a base interest rate for each period specified. After a rate period ends, you’ll receive yearly renewal interest
rates. All interest rates provided by Nationwide are guaranteed to not be less than 0.50%.

Q: Are there any age limits?
A: You can be a contract owner at any age, and you can be an annuitant through age 90.
Q: What types of contracts are available?
A: Nonqualified, IRA, Roth IRA, SEP IRA, SIMPLE IRA, 401(a) and charitable remainder trust (CRT)
Q: W
 hat’s the minimum amount needed to open a contract?
A: $10,000
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Q: What are the interest rate guarantees offered to me?
A: Y
 ou’ll receive a guaranteed interest rate based on the period(s) you’ve allocated your money into. After each
period expires, you’ll receive an annual renewal rate.
Interest rate
guarantee period

Year 1

Year 2

Year 3

Year 4

Year 5

Year 6

Year 7

1 year

Base rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

Renewal
rate

3 year
5 year
7 year

Base rate
Base rate

Base rate

Q: Are additional interest rates offered?
A: Yes. If the initial purchase payment is equal to or greater than $100,000, the rate may be higher.
Q: Is my money guaranteed?
A: Yes, your money is protected and guaranteed not to decrease as long as you don’t take any withdrawals
during the CDSC period.

Q: What will it cost me?
A: There aren’t any annual contract or administration fees. However, if you need to withdraw money from your
contract during the CDSC period, a CDSC fee and a market value adjustment may apply. If withdrawals occur
prior to age 59½, you may be subject to a 10% early withdrawal federal tax penalty.
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Getting answers to
your questions—continued
Q: What if I need access to my money?
A: Although Nationwide Secure Growth is designed to help you meet your long-term financial goals,
unexpected financial needs may arise. In the event of a financial emergency, you can withdraw as much of
your contract value as you need. Before withdrawing your money, please consider the impact of the early
withdrawal fees that may be charged. The CDSC schedule, calculated on the amount withdrawn, is:

Contract year

1

2

3

4

5

6

7

8+

7-year (default)

8%

8%

7%

6%

5%

4%

3%

0%

5-year (optional and may not
be available in all states)

8%

8%

7%

6%

5%

0%

0%

0%

If you’re worried about needing access to your money for an unplanned emergency during the CDSC
period, you have the option of adding a Return of Purchase Payment rider when you purchase your
contract. This rider guarantees that in the event of a full surrender during the CDSC period, the early
withdrawal fee will be deducted only from the interest earned, not your principal.
The Return of Purchase Payment option is not available if a market value adjustment is elected.

Q: How much does the Return of Purchase Payment rider cost?
A: Electing this optional rider will reduce the base interest rate. There is no fee for the rider.
Q: How can I withdraw my money penalty free?
A: • 10% of the contract value will be available immediately and renews each contract year
• Required minimum distribution amounts
• Death benefit distributions
• Annuitization distributions8
• Terminal illness9
• Nursing home confinement9
Please see your contract for additional details about penalty-free withdrawals.

12

8

Any distributions, including annuitization, that occur prior to age 59½ may be subject to a 10% early withdrawal federal tax penalty.

9

Not available in all states.

Q: How do market value adjustments10 work?
A: If you withdraw money before the end of a CDSC period, a market value adjustment may apply. Depending
on how interest rates have changed, a market value adjustment may apply. If you have a market value
adjustment in your contract, it could add or subtract value from your annuity if you make a withdrawal
during your CDSC period. Generally speaking:

•

If interest rates have gone up, the market value adjustment will be negative and money will be
subtracted from your withdrawal

•

If interest rates have gone down, the market value adjustment will be positive and money will be added
to your withdrawal

Q: How will my withdrawals be taxed?
A: Taxes are deferred on the growth within your contract until you begin taking withdrawals. Once you do take
withdrawals, they will be subject to ordinary income tax regardless of your age. If you withdraw your money
prior to age 59½, you may also have to pay a 10% early withdrawal federal tax penalty in addition to ordinary
income taxes.
Federal tax laws are complex and subject to change. The information in this brochure is based on current
interpretations of the law. Nationwide and its representatives do not give legal or tax advice. Please talk with
your attorney or tax advisor for answers to your specific questions.

Q: Can this product generate income for me in the future?
A: Yes. You have many options to create an income based on your contract value through
annuitization, including:

•
•

Life annuity — regular payments will be made during the entire life of the annuitant
Life annuity with period certain — regular payments will be made for the longer of the entire life of
the annuitant or a guaranteed period of 10 years; if the annuitant dies during the guaranteed period,
the beneficiary will receive the remaining guaranteed payments

Q: How is my death benefit calculated?
A: Your death benefit will be the current contract value at the time of the annuitant’s death. The value is
determined by adding all interest earned to your purchase payment minus any previous withdrawals.

Q: How does Nationwide Secure Growth help my beneficiary?
A: Annuities allow you to name a beneficiary. If a joint owner or contingent owner is not named on the contract,
this feature allows your annuity assets to be paid directly to your beneficiary and may avoid the probate
process. It’s important to know that assets transferable at death may be subject to taxes.

10

May not be available in all states.

death benefit: The payment the beneficiary or estate named by the contract owner receives when the annuitant dies prior
to annuitization.
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Your next steps
For more information or additional materials,
talk with your financial professional.
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• Not a deposit • Not FDIC or NCUSIF insured • Not guaranteed by the institution • Not insured by any federal government agency • May lose value
Guarantees and protections are subject to the claims-paying ability of the issuing insurance company.
Nationwide Secure Growth is issued by Nationwide Life Insurance Company, Columbus, Ohio.
Nationwide, Nationwide is on your side, the Nationwide N and Eagle and Nationwide Secure Growth are service marks of Nationwide Mutual Insurance
Company. © 2016 Nationwide
Contract/Certificate: FACC-0113AOPP, ICC16-FACC-0113AOPP, FAZZ-0130AO, ICC16-FAZZ-0130AO
Oklahoma Contract/Certificate: FACC-0113AOPP, ICC16-FACC-0113AOPP, FAZZ-0130AO, ICC16-FAZZ-0130AO
FAM-0686AO (11/16)

